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Can informal sector affect Sino-African trade?: An empirical study based on gravity model
Liu Ailan Wang Zhixuan( 94)

In recent years the impact of informal sector to international trade has become a new topic of international research. Current
research indicates that informal sector hampered trade of China and developed countries. At present Sino-African economic and
trade relations are developing rapidly. How can the informal sector which domains African economic activities impact Sino-Afri—
can trade? This paper applies China’s and 45 African countries” data from 2003 to 2012 and constructs a gravity model to empiri—
cally study the impact of informal sector to Sino-African trade. The result shows that the informal sector hiders the development of

Sino-African trade in the short run but it is not significant in the long run.

Environmental Total Factor Productivity Growth in China and Korea’s Manufacturing Economy
Tian Na Myeong-Kee Chung( 102)

In this paper we use input and output data from China and South Korea manufacturing industry to study the traditional total
factor productivity and environmental total factor productivity based on extended production function and panel data model ap—
proach. The study found that in the year 2001 ~2011 China’s manufacturing industry average TFP growth faster than Korea
hence TFP gradually become the main source of manufacturing economic growth but output growth of TFP contribution behind
Korea. Comparing traditional total factor productivity to environmental total factor productivity we found that China all industry

average is the former than the latter South Korea is smaller than the latter.

Industrial Policy and Finance: The Experience of Taiwan’s Development
Huang Zonghao Lin Gang( 109)

In the last developing countries or areas public authorities often promote economic development through industrial policy.
The effectiveness of industrial policy depends on political support and cooperation of the financial system. This article begins with
the literatures of developmental state theory to find out the close relationship among industry finance and politics and then ex—
plains how the government applies financial system to promote industrial development from the experience of Taiwan. Before mid—
1980s Taiwan practiced authoritarian rule and financial control. The administration could eliminate interventions from society
introduce funds to planned industries and guide industrialization. After mid4980s political democratization and financial liber—
alization unfolded in Taiwan. Commercial interests began to intervene in the policy process and enterprises could obtain funds
from diverse ways. These policies weakened capacity of public authorities in guiding industrial development and redefined their

role as coordinator and cooperator.

Where does German manufacturing competitive advantage come from ?
Hu Dalong( 117)

German economy has been outperforming than other member countries of the European Union during the Global Financial
Crisis and European Debt Crisis. What are the determinants of this result? This paper is dedicated to empirically analyze the trade
and specialization pattern from 1990 to 2010 and identify whether the competitiveness of German manufacturing products is related
to price or quality advantage by applying the unit value approach. In the meantime this paper estimate the degree of vertical spe—
cialization of German export sector and calculate certain indicators for Germany the Republic of Korea the People’s Republic of
China Japan and the United States in order to determine the role global value chains play in strengthening Germany’s position in
manufacturing. The results suggest that Germany is specialized in medium—range technology products and that quality is the main
factor for Germany’s success in international market what’s more R&D is one of the key factors that maintain German competitive—

ness in manufactured products.
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