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A Political Analysis of Taiwan Financial Reform during the
Chen Shuibian Administration

Huang Zonghao

Abstract: Since the mid 80 of the 20" century a local financial storm had engulfed the whole of Taiwan due to the exces—
sive number of banks and the slackness in the examination of loan granting system that resulted from the improper financial lib—
eration policy and the inappropriate intervention of the government-business relations thus leading to a need of financial re—
form. However the rotation of the ruling of the political parties that began in 2000 in Taiwan offered the opportunity of financial
reform. But with the overall effect by the government system party system and election system there appeared the fierce an—
tagonism between the " minority government" and the two big parties in Taiwan which had produced an adversely impact on the
policy process. Therefore the financial reform oriented to the bad debt disposal mechanism the financial regulatory framework
and the financial industry composition were more or less distorted which resulted not only in ineffectiveness but also in all
kinds of corrupt practices prevailing in financial reform during the Chen Shuibian Administration.
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