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Money-Power Politics and Corruption

Lessons from Taiwan during the Administration of the Democratic Progressive Party

Huang Zonghao

Abstract: The “money-power politics” is normally caused by the government —business distortion in which there appears
the phenomenon of abusing power for money or buying power with money. In fact it has close relationship with rulers or
officials” corruption. There had been serious corruption that was prevailing in Taiwan during the administration of the DPP  es—
pecially the fraud practices by the supreme leader Chen Shuibian and his family as well as his trusted followers many of whom
were sentenced to jail. The politics during the DPP ruling period was originated from the “minority government” in Taiwan. At
that time having failed to get support from the majority in the legislative branch the ruling party only had the executive power
to develop its one-sided government-business relations which were reduced to become the “personal network ” of the president
and exploited to serve his private interest. On the other hand the distorted government-business relationship not only facilitated
Chen’s family and his cronies to take bribes but also interfered with the policy process which brought serious drawbacks to the
financial reform under way in Taiwan. Therefore the Taiwan’s negative lessons are worth learning. The writer believes that the
new measures taken gradually by the mainland such as the practices of “strict administration of Party’  “construction of new—
type government-business relations” and “streamlining administration and instituting decentralization” have helped solve the
problem of money-power politics and corruption.
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